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THE WEALTH OF NATIONS

THE GRAPHIC NOVEL

Yes,

‘S why?
SO WHY IS TH

oLD BOOK SO

IMPORTANT??

Well,
FRIEDMAN KEYNES payek it wasthe
foundation of

modern
economic
science...
RICARDO MILL
It showed the importance
SMITH of specialisation, trade and
MARX markets. How they work...
and how governments
It’s one of the mess them up!
greatest books
ever...
OK, let’s
., Though liven it up,
it’s very hard then!
to read... :
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AND WHO
WAS THIS >
ADAM SMITH
GUY?

BORN IN A SCOTTISH
PORT IN 1723...

WROTE ON MORALITY AND
BECAME WORLD FAMOUS...

BECAME A PROF IN
GLASGOW, TEACHING

SHONE AT SCHOOL,
WENT TO GLASGOW
UNIVERSITY AT 12...

PHILOSOPHY...
Stop it!
You’re making me
embarrassed...
STARTED TO THINK ABOUT
ECONOMIC LIFE...
WROTE ITDOWNAND ... secAME INTERGALACTICALLY FAMOUS!
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AND WHY DID
HE WRITE
THIS BOOK?

Well, trade rules in Smith’s
time were tighter than a
corset at a court carousel!

Sire, these
new-fangled
machines will put
us craftsmen out
of a job!

OK, I’ll ban
them. Now get
out, wretches!

Importing printed
calico? You’re
nicked!

Lending above
the official rate?
You’re off
to the
Clink!

SMITH THOUGHT RESTRICTIONS ON TRADE WERE HARMFUL...

Back to Auchtertool, laddie. But there’s

Only Kirkcaldy tradesmen NO \'qu'k
can work here. there! Il
starve!

They deny the work
to the poor...

Free exchange makes

buyers and sellers better off.
Trade promotes harmony between
nations. What’s not to like?

| must explain the benefits of
economic freedom and the
harm done by controls.

And make economics a
modern science!

...and raise
the prices of
goods.

With The Wealth of
Nations, that is exactly
what Smith did. And
in it, he invented
many of the
ideas that
economists
still use
today.

Awesome!
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————== THE WEALTH OF NATIONS

BOOK |

OF THE CAUSES OF IMPROVEMENT IN THE PRODUCTIVE POWERS OF
LABOUR, AND OF THE ORDER ACCORDING TO WHICH ITS PRODUCE IS
NATURALLY DISTRIBUTED AMONG THE DIFFERENT RANKS OF THE PEOPLE
In which Dr Adam Smith shows how specialisation, productivity and the
distribution of wealth through wages, profits and rent drive economic progress.

Bit of a flowery Y=~ Typical of Adam. But it’s
2 title... y! just about wealth creation. / / E

[ 1. WHAT WEALTH ] ¢ Gold! Silver! The source of our

nation’s wealth and power,
IS — AND ISN’T 3 young George! :
KING GEORGE Ill AND THE
PRINCE OF WALES CHECK
THE NATION’S WEALTH —
SO THEY THINK...

And you know
how we rake
in this cash?

. B\ Let's not go '
9 g into my tea — e
Out: habit. :

That’s it, lad! Ban foreign cloth and cheese, keep out foreign
workers! Subsidise our goods and sell ‘em cheap abroad! And make sure

those annoying colonists buy only from us!

=" Ah, Dr Smith! | was just
telling the prince how we
grow rich by keeping out ¥
foreign goods and hoarding

o

You think

Far be it from | : f W) different, Dr
me to take ( / Smith? Well,
issue, Your speak your
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Sire, |
humbly submit
that a nation’s

wealth lies not in
its gold vaults but
in the effort that
supplies it with
everything it
consumes —
home-made or
imported.

Of course, countries
with bigger populations
can produce more.

Jumping interest rates! He’s
just nailed the idea of Gross
Domestic Product — GDP!

It also depends on the
proportion of the population
who are in work, their skill,

But it is production
per person that
matters.

My wig and
whiskers! He’s got
GDP Per Capita!

What? That’s madder than my
hatter, Dr Smith!

Would you have us scrap

our trade controls?
Yes,

Sire! And re-focus
on freeing up
production.

| see the merit of that,
father. The more we can
produce, the better off we
become...

and the resources they have

to work with.

Now he’s got
Productivity! And
we’re only on page
two! This is classier
than the King’s cravat!

...And the more
we can
SPEND!

| worry about
that boy...
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The key to efficient
2. SO WHAT MAKES s 16 véryone's prospertty
OUR PRODUCTION SO ' sPeciasiba, e division
...ER, PRODUCTIVE?

ADAM SMITH SHOWS HIS STUDENT,
THE YOUNG DUKE OF BUCCLEUCH,

AROUND A PIN FACTORY
Let me show you

it at work in this
tannery....

Ah, yes!

Well, this
pin factory,
then.

Best not, Dr Smith.
You know what
happened last time...!

Pins may seem a
trifling product... ...But there are 18 separate steps
in their manufacture...

A third points Another One man draws
it... straightens it... the wire...
Another -..And more — all
th grinds the top whitens and packs done by specialist
Atgo:gceige the head... the pins... hands using
specialist
tools.
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It seems
very efficient!

It is! Specialist
workers become
highly skilled from
doing a job
repetitively...

You or | could
probably not make
a single pinin a
day...

Not in a year if
we had to mine
the metal too!

So specialisation
makes products cheap
and plentiful?

Yes, Your
Grace. And
it’s the poorest
who benefit
most from
that.

Megal!

But you need capital
to buy or make these
specialist tools.

| won’t say
And a government which is
that keeps out of your pardest to
hair. find...

... they can

| can do

employ this job
specialist standing
tools. And on my
they don’t head!
waste time
switching

between

different

tasks.

... but by specialisation,
this factory of ten
pin-makers
produces 48,000
pins a day!

The greatest improvement in the
productive powers of labour, and the
greater part of the skill, dexterity, and

Jjudgment with which it is anywhere
directed, or applied, seem to have been
the effects of the division of labour.
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3. TRADE - IT°’S A

VERY COOPERATIVE
ACTIVITY!
The labourer’s szg;‘s“:ts’e?y
] t - .
exawn?g'eer;sc %ié::; as collaborative Indeed. Specialisation
it may seem, Is the process, Dr brings together the skills
t Smith. of countless individuals,

work of multitudes... many unseen.

...shepherds, carders, dyers, spinners...
weavers, merchants, carriers...

He’s off ... ship builders, sail makers,
on one rope-makers, sailors bringing
again... dyes from remote countries...

@;ﬁke it’s a full twenty minutesD

_ ...toolmakers, miners,
ironworkers, charcoal burners,

bricklayers...
Specialisation enables us ) o
to produce things better, cheaper, It is the great multiplication of the
and faster. It boosts wealth, productions of all the different arts, in
enriching even the poorest. consequence of the division of labour,
Remind me to which occasions...that universal
write that down! opulence which extends itself to the

lowest ranks of the people.
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74

ODE TO THE FABRICATION OF A SIMPLE WOOLLEN COAT
In the manner of Robert Burns (1759-1796)

Author of

My Love is like a Red, Red Nose, Undlress to the Haggis, etc

O’ woollen coat, sae rough and plain,
That warms the back o’ labour’s swain,
Its makkin’s no a simple feat,

But weaves a tale o’ toilers sweet.

The shepherd wi’ his flock sae true,
The sorter, carder, combers too,

The dyer wi’ his vats 0’ hue,

The spinner, weaver, fuller’s crew—

A’ their airts, an’ sweat an’ brain,

Maun join to craft this garment plain.

The merchants stout, the carrier host,
Wha traipse the land, frae coast to coast,
They bear the wool frae far and near,
Q’er hills and glens, through weather drear.
And sailors bold, wi’ ships sae tall,

Wi’ rope and sail, they heed the call,

Frae distant shores, wi’ strange plants growing,

To tint the cloth wi’ colours’ glowing.
What shipwrights, sailmakers, toilers a’,
Bring a’ these gifts frae worlds afar!

And think ye on the tools they wield,

The humble shears in shepherd’s field!
Nae simple blade, but wrought wi’ care,
By hands that delve in earth’s deep lair.
The miner hews, the furnace roars,

The timber falls, the metal pours.
Brick-makers mould, and hammers clang,
The mill-wright’s craft, the forger’s bang—
A’ these, and mair, their labours blend,

To shape these tools frae start to end.

Aye, this plain coat, sae coarse, sae rude,
It bears the sweat 0’ multitude.

Frae loom to sea, frae mine to mill,

A thousand hands its tale fulfil.

Sae raise a glass to toilers’ might,

Wha craft our coats frae morn till night!
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4. THE MUTUAL GAINS FROM TRADE
SMITH TAKES THE DUKE TO PORTOBELLO MARKET

Roll up! Roll up!
Paton’s perfect pins,
the prickliest pins in
Portobello. Penny a

packet!

Well, | need
three packs but
I’ve no’ enough
pennies...

For tuppence, good Smell my fresh
lady, you could have hg’éﬁgug%a p!
my fresh-caught y :

rabbit!

| can’t make pins for
free, hen. I’ve skilled
workers and costly
tools to pay for!

Aye, but with my pins
you can prick a proud
prince’s posterior!

I’ll take three

packets, but | can only

pay ye tuppence. Or
it’s none at all.

Yesss! For

tonight... Yesss!
Yessss!
Penny a loaf!
A;Le, fine, taat’s Infleat'gtli?]n; s
Yesss! | got \a bargain then. el
a bargaign! 9 rlglculous!
By specialising,
these traders
produce better
and cheaper
roducts than
their customers
could make for
themselves... It is the maxim of every It is not from the
prudent family, never benevolence of the
And through trading, to attempt to make at ~ butcher, the brewer, or
they all make each home what it will cost the baker, that we

o bt oy emmaretomae. SRt e
they do.... than to buy. their own interest.
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5. THE WIDER THE ADAM SMITH BRINGS THE YOUNG
MARKET THE MORE  DUKE OF BUCCLEUCH TO LONDON.
WEALTH IS CREATED

BY SPECIALISATION

Carry your
bags guv’nor?
Tuppence a mile.

Thank you, sir.
We are lodging at
Miss Elliot’s in
Lisle Street.

| know it, sir. Lovely
views to St Martin’s
over Leicester Fields!

In larger markets, Your
Grace, more professions become
sustainable. So the benefits
of specialisation increase.

In a great
city like this,
there must be

are to meet all kinds of
with him! And specialists.
Dr Benjamin Like the
Franklin, who good porter

here....

lives nearby.
It’s very exciting!

Exactly so — while a small village
may not provide enough work even
for one full-time carpenter.

But production depends
on more than just /abour. It
reguires land and capital too.
And these factors must all work
together.

What is capital
Dr Smith?

The tools and other items that
people use to make their production
easier, faster or better...
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The baker’s
oven...

Like our driver’s
coach and four...

...and our porter’s trolley. All
these good folk save, from
their earnings, to acquire
these tools...

But, Dr Smith, some
people benefit more.
Their earnings are much
higher than others.

True, but there are
non-money elements
to work too. It may
be better paid
because...

Curse those
stocking
frames!

It’s dirty and
difficult...

Or seasonal...

The butcher’s
block and knives...

The pin maker’s
machines...

...which enable them to
produce more, better,
cheaper and faster?

Precisely. And so the
more the nation’s prosperity
grows. We all benefit from
specialisation and exchange.

Or costly to learn...

Or is hard to succeed in.

And unfortunately there are the
guilds that restrict trade and push
up wages for their own benefit....

But that’s another story!
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6. BUT FIRST, WE
HAVE TO TALK
ABOUT VALUE...

People in Smith’s
time thought that what
made something valuable was
the amount of work put into it.

Smith

himself wrote I’ve been digging

. bout it... this hole for six
If among a nation a
of hunters ... it costs rggr:ﬂtllgfi':tamust
twice the labour to kill fortune by
a beaver which it does now!
to kill a deer, one beaver ’
should naturally

exchange for or be
worth two deer.

But Smith knew this ‘labour
theory of value’ had problems...

...that capital changes
the equation...

valle thrauon exchange _..And why are useless things
9 ge... like diamonds worth so much
Nice This bread more than water, which
little is worth is essential?
earner! twice the
price!
Deuced if
| know.
Some future
economist
will have to
sort that
one out.
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7. HOW GREED AND CRONYISM CORRUPT MARKETS

But back to IT’S CUTLERS GUILD SOCIAL NIGHT
the story... AT THE JOLLY MERCHANT...

Only aguildina
curdled beige...

INSIDE

To merriment
and diversion,
my friends!
Aye, no
business
tonight, eh?
aha!

People of the same trade seldom meet
together, even for merriment and
diversion, but the conversation ends

LATER... in a conspiracy against the public, or
in some contrivance to raise prices....

I I But what’s to stop
fwe all agree competitors coming in

to raise our prices, and charging less?
the customers will

have no choice but
to pay more!

14 | THE WEALTH OF NATIONS — The Graphic Novel



We’ll petition
the King so tableware
can only be sold by
cutlers who are
licensed by the
guild.

A guild
monopoly over
knife-making. |

like it!

Let’s petition
Parliament so
only licensed
cutlers can
trade.

And say it’s
for public
protection!

And regular statutory
guild meetings to
discuss important
trade issues,

The law cannot stop such w:'kers’
conspiracies against the welfare...

public. But by granting

special privileges to the

professions, it actually
encourages them.

Well, we don’t
want the public
being sold inferior
wares!

...And knives are
dangerous. We
have to protect the
workers. So we
need a seven-year
apprenticeship
before anyone can
join the guild!

Licensed
by us!
Haha!

...or how we
can raise
prices, more

like!

15 | THE WEALTH OF NATIONS — The Graphic Novel



... With the Sorted!

majority deciding Mojitos all
the prices for all! round!
LATER...

If | grind these knives down
any further, they will be
no more than pins.

What else
can we do?
Knives have i
become so
expensive.

Yes. | blame
those greedy
cutlers.

A regulation which obliges
all those of the same trade ... But they seemed

. such a cheerful lot,
to enter their names and just out for

placgs of abodq in a public merriment and
register, facilitates such diversion...
assemblies....

Businesspeople use their
cronies in government to grant
them privileges and limit their

competition...

A regulation which enables
those of the same trade to
tax themselves in order to

provide for their poor
renders such assemblies
necessary.

An incorporation makes the
act of the majority binding
upon the whole...

The proposal of any new law or regulation of commerce which comes from
this order, ought always to be listened to with great precaution, and ought
never to be adopted till after having been long and carefully examined, not
only with the most scrupulous, but with the most suspicious attention.
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THE EMPORIUM'S NEW CLOTHES

A Tale of Market Magic — And Human Folly

In the Manner of Hans Christian Anderson (1805-1875)

Author of
The Little Marmalade * The Princess and the Flea * Thumb Banana etc

IN THE enchanted realm of Chromatica,
where sapphire rivers sang, Queen
Elara’s long reign was a tapestry of joy.
The people wore vibrant hats, flowing
gowns, and dazzling shoes. The
markets were filled with rainbows of silk
and velvet.

BUT when Queen Elara passed away, a
hush fell over the land. A year of
mourning was declared, and people
cast aside their colourful costumes for
sombre clothes, to respect their beloved
queen. Now no one would buy the
drapers’ bright fabrics, even for
pennies. It was black cloth that
commanded premium prices.

YET the merchants of Freetown were
quick and clever. They offered dyers
large sums to turn their bright fabrics
black, paying double for swift work. And
they paid tailors high wages to stitch
black cloaks.

AS word of the high prices spread, new
merchants flocked to Freetown’s
markets. Dyers and tailors worked by
candlelight to meet the people’s
demand. Soon, the price of black cloth
fell, so even the poorest villagers could
afford black shawls. Like an invisible
enchanter, the market had drawn dyes,
cloth and workers together to meet the
people’s needs. Now every soul in
Freetown was clad in black to honour
their late queen.
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WHEN the year of mourning ended, the
new King was enthroned. Black cloth,

now unwanted, piled up in the drapers’
stalls. The people clamoured for scarlet
doublets, turquoise gowns, and golden

hats, gladly paying high prices for the
brightest hues. So the Freetown
merchants worked late into the night.
Dyers made radiant new pigments.
Tailors crafted shimmering garments.
New drapers’ shops opened up. Soon
every villager, rich or poor, could
celebrate in the latest fashions.

TWICE the market had worked its
magic. It had pulled dyes, cloth, and
workers to where they were most
valued—first to mourning black, then to
jubilant colour—ensuring that Freetown,
whether grieving or rejoicing, was
always clothed as it desired.

BUT the people of neighbouring
Boundbury were less fortunate. When
the demand for black cloth rose, their

town council ruled that its price should
be cut, so that everyone might afford
black clothes. Next day, when the
Boundbury drapers had sold out, they
refused to buy in more, since they could
make no profit from it. And because the
council had ruled that only
guild-approved drapers could operate in
Boundbury, no others could come in. So
the townsfolk had to stay indoors to
avoid the disgrace of wearing their
normal vibrant colours during the
mourning period. Only a year later could
they emerge.

AND THE MORAL IS: AS ADAM SMITH SAID, FREE AND OPEN MARKETS
DELIVER VALUE QUICKLY AND EFFICIENTLY TO WHERE IT IS DESIRED
— BUT ARE EASILY EXTINGUISHED BY GREED AND REGULATION.
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= THE WEALTH OF NATIONS

BOOK I
OF THE NATURE, ACCUMULATION, AND EMPLOYMENT OF STOCK

In which Dr Adam Smith examines the role and accumulation of
capital, and productive and unproductive work.

bﬁt?,'}hg{'ﬁf,e;;'it ( How capital drives economic growth.
mean?

=
Oh, no. Gold and silver don’t
produce stuff. It’s investment that
helps create prosperity. Let Adam
Smith explain it.

7~ Capital?
You mean |
___money? /|

4 . It’'s a common
1. CAPITAL AND e o 4 mistake to think that
y THE CITIZEN ot ¥4 /| wealth is money— like
\ __ . L : @ al. thegoldina
- : ot 17\ merchant’s pockets.
Dr Smith, N . >~ ) \ But once that’s spent,
N\ N & you said you \ |\ = it’s spent.
WS = would teach =
) me about 2
wealth. So why S What people own,
h?vihvye compe though — their stock
= ovilllas 2?,0" — can be used to
— I /— ™7 ge: generate future
g0 =\ R =S prosperity.

Some of what we

»” own is for living and eating.
Like our clothes, or the pie

that | have just bought....

My pies are
farm-tastic!
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Eggs-quisite! But the rest —
capital — is what
creates more wealth for
us, as that lady’s
chickens do for

her... My forge

is hot!

...and as the forge
does for the blacksmith.

There is fixed
capital that stays put,
like the forge. And
circulating capital
like the iron used
up to make
horseshoes, or the
money with which
the Squire pays
his groom.

Yes, money!
That’s what wealth
is all about, says
my master, the
Squire.

He’s wrong. Money
facilitates exchange, but
what makes a nation rich is
its ability to produce.

Capital boosts that ability and makes us even wealthier!

Like my chickens!
More chickens,
more eggs for
the nation’s
breakfast!

And my forge!
More shoes for
the nation’s
horses!

Quite
so!
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2. HOW SAVING AND To accumulate

ital, I
CAPITAL ACCUMULATION  need to save part
BOOSTS PROSPERITY of their income,

rather than
consuming it.

You mean, not spending it
all for their ;)resent
enjoyment?

Exactly. Then they can invest
their savings into capital that
raises the value of productive
labour — labour that adds value
to things, like turning iron and
wood into tools.

And what would
you call unproductive
labour?

Another poem
in iron and wood,
lads! That’ll serve
the farmer
for years!

That of service
providers like...

Servants....

( ...dancers and musician@
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[ ...CLERICS J

( JUDGES, l ( BUFFOONS.

THEIR WORK IS ENJOYED — OR ENDURED! — ON THE SPOT AND
LEAVES NOTHING PERMANENT BEHIND.

But Dr Smith! People
do value such things,
and they create
lasting memories.

You are a good
student, Your
Grace! Most people
in our century think
services produce
no value at all!

My point is that the more
that we consume right
away, the less we have left
for investment...
...so future prosperity
will be lower.

But if we consume too
much and don’t save...

Mercantilists just
don’t get this...

...to them,
money is for
parading your
riches today,
not investing
for tomorrow.

There won’t be
enough for
investment...

Hoard and

spend! That’s my

motto!

And our economy
will shrink...
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We can also waste
capital on bad
investments...

... though governments
are the greatest wasters
of wealth! They spend on

SO0 many unproductive

hands!

Ahem! Like your social
media friends!

And if their tax demands
force people to eat into
their savings. That starves
the nation of investment
— a double blow to
productivity and

economic growth.

Wow! This
capital stuff is
cool!
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3. HOW CAPITAL, ADAM SMITH TAKES A WALK THROUGH

WELL INVESTED, HIS HOME TOWN, KIRKCALDY, WITH HIS
CREATES WEALTH NEIGHBOURS JAMES AND AGNES
And why hoarding gold isn’t What a fine
the fun it sounds day to be out Call mg Adam,
in Kirkcaldy, madam.
Dr Smith!
Then — Adam — ...on the wealth of Not by
this new book that nations, yes. Tell me: how hoarding
Jamie says you’re can the national wealth gold, |
writing... be increased? understand....
Ha! My mattress
Oh yes, my is lumpy enough
Inquiry... without stuffing
coins under it!

It’s simple, Agnes. To grow our wealth, we
must save and build up capital that we can
use to increase our production.

What do you
mean?

N

Well, the farmer saves seed to
plant next year. And Mr Bodgit saves
to buy tools. Those investments
boost their future wealth.
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But that wholesaler
there? He simply moves
goods around. And the
grocer produces
nothing. She just sells
neeps and tatties.

Z..And the good

And
gossips!

No, Jamie. The wholesaler adds
value by taking goods to where
people want them. And the grocer uses
her capital — her shop and cellars — to
offer us products in usable quantities.

tavern-keeper here That’s
uses his capital to adding
rovide us with value, riﬂht
0od and drink! enough!
Indeed. But
So, to grow to invest in
the wealth of specia"sed
a nation, its machinery and
citizens need skilled labour.
to accumulate
and invest
their
capital?
And as that
And not makes us
spend it wealthier, we can
on fine afford even more
hats! investment and
Achoo! make ourselves

more productive
and richer still.

So it’s like a reel,
getting faster and
faster? | do
love a reel!

Yes. And it’s
the poor who
benefit most
from it. The poor
in rich countries
are often better
off than the rich
in countries that
do not adopt
this system.
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Well, people

So, nothing might unwisely
can stop it? consume their capital
— frittering it
away on
extravagant
living....
... Like your
lady friends,
Agnes!
Or the government People certainly can’t invest if
might fritter it away the government robs them all
for them! the time.

And they won’t. To
save and invest, they
Oh, governments need both security and
excel at that! positive incentives. Not Achoo!
fickle governments and ’
greedy tax collectors.

Capital! Dr
Smith,
Capital!

...every man of common understanding will endeavour to employ whatever stock he
can command in procuring either present enjoyment or future profit.

This frugality and good conduct...appears from experience, sufficient to
compensate, not only the private prodigality and misconduct of individuals, but the
public extravagance of government.
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4. WHY PEOPLE SHOULD
BE LEFT FREE TO INVEST
FOR THEMSELVES...

...and why governments don’t know best.

Good people!
The council are
investing your money
in a new business
that will make us all

N

THE MAYOR HAS AN
ANNOUNCEMENT...

What? Who

wants that stuff?

rich. Ostrich and
fancy feathers and
artificial flowers!

Wealthy people will
pay handsomely for
them. We’ll be awash

with cash!
Not before you’ve
made us all poor!

Only the rich will pay. The
town merchants will all have
to invest their capital in the

Town Ostrich and Fancy
Feather and Artificial Flower

Factory — TOFFAFF! ...
Toffee,
more
like!
How can ye ken how
to invest ma capital
better than me, ye
numpty? Ma customers
want woollen coats,
|
not fancy feathers! The
council has
decided. My
tax collectors
will be round
tomorrow to
take your

Aye! Awa’ wi’ yer
feathers, pal!

capital for this
important social
enterprise!
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The statesman who should attempt to
direct private people in what manner
they ought to employ their capitals,
would ... assume an authority which...

Like that
politician!

... would nowhere be
so dangerous as in the
hands of a man who
had folly and
presumption enough
to fancy himself fit to
exercise it.

Good-day, Mistress! My
tax collectors have
come for your profits to
fund our new town
feather factory.

Do you want me to
revoke your trading
licence? Just hand over ik
the cash and nobody

gets hurt. e

Awa’ wi’ ye! Ma capital

should be invested in ma Och, but they
thriving wool business. Not will, they will. Ane
in your feather fantasy! way or anither.

LATER...

Drink up, lads! Let’s
give the fancy feather
factory the send-off it
deserves!
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OUTSIDE...

It is the highest
impertinence and
presumption... in kings and
ministers, to pretend to watch
over the economy of private
people, and to restrain

A YEAR LATER...

Mr Mayor,
nobody is buying
your feathers. We’re
wasting the
people’s money.

We’re no’
wantin’
feathers!

We
day-labourers
want simple

woollen
coats!

...They are themselves ...
the greatest spendthrifts
in the society. .... If their
own extravagance does
not ruin the state, that
of their subjects never
will.

Nonsense! I’ll
pass a decree
forcing people

to buy them!

The toon’s getting’
no tourists since
Fiona went bust, so
we’re all poorer.

The feather
factory tax
was the
final straw
for her.
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covxngildj‘z:r;tt l?aeve We know what  With all these
us to look after our OUr customers  taxes, we’re
own livelihoods? ~ Want better than hardly
’ the council! scraping by.

Great nations are

never impoverished FORCE THEM!
by private, though FORCE THEM,
they sometimes are by | SAY!
publick prodigality

and misconduct.

The uniform, constant, and
uninterrupted effort of every man to better
his condition . . . is frequently powerful
enough to maintain the natural progress of
things toward improvement, in spite both of
the extravagance of government, and ...

...of the greatest errors of
administration. Like the
unknown principle of animal
life, it frequently restores
health and vigour to the
constitution, in spite, not only
of the disease, but of the absurd
prescriptions of the doctor.

30 | THE WEALTH OF NATIONS — The Graphic Novel




5. THE ROLE OF MONEY Money’s a slice of
(AND THE DANGERS OF capital. Worthless of

itself, but valuable

OVER-DOING IT) as a medium of

exchange.

Clever banks can
make it dance ....

But if banks print

| wish | could too much, we reel
print money to disaster!
to pay my
illsi
bills! And when

governments do, it’s even worse!

These coins make | can help you there,
trade I can buy Mr Bodgit. Our new
easy... bread without paper money is
having to backed by gold!
finda Each note is worth
w?lgkneere ds twenty gold coins.
a chair. But it’s a fraction
But they of the weight!
are so
heavy to
carry!
They’re as
good as gold!
As good as
Really? gogld sir.
They’re
as g¥>od Wonderful! That’s
as gold? what I’ll insist on
from now on!
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A FEW WEEKS LATER...

Trade has
picked up since
everyone started using
these new banknotes!
They’re so convenient!

But what’s that?

These banknotes

SOON...
you gave us are We have to pay
worthless! four times what
l -
Grabbit’s printed we used to pay!
four times as many S

as the gold coins he
has in his vault.

They’lje only We want our
worth five gold money back!
coins! In gold!

The substitution of paper in the room of
gold and silver money, replaces a very
expensive instrument of commerce with

one much less costly... The banks,

issuing too
The paper which is issued for the first by lsjlﬁzgiantity of
of these purposes cannot exceed, gred ontribute
without danger, the quantity paper; ¢
of gold and silver which
would otherwise have
circulated in its place...

to increase the
money pT'ice Of
Commodities...
and...endanger
the security of the
whole society-
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6. CAPITAL AND INTEREST

Good-day,
Miss Wisepenny.
| seek to arrange

aloan...

... to buy a new
plough. My old
one is too
worn to
be used.
The stock which is
lent at interest 1s
always considered
A very good as a capital by the

lender. He expects
that in due time it
is to be restored to

use for the bank’s
capital, Farmer
Fairacre — with a

new plough you

Aye, and can grow more him, and that in the meantime f‘he
repay the loan  crops and earn borrower is to pay him a certain
with interest! more money! annual rent for the use of it.

You are lucky. As the quantity
Loans are of stock to be
cheap right lent at interest
now. ;.:- het increases, the
hma?,r: haa’:, 2 int.erest, or the
bumper price whlch
summer must be paid for
and have the use of that
made big st'ocl_c, .naturally
deposits diminishes...
that | can
now lend
out at

interest.
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Good day, Miss Wisepenny!
I am Sir Maverick Gamble.
Here’s my plan to import rare
parrots from the Antipodes. |
need a loan for ships and

sailors and cages. Pieces of eight!

Pieces of eight!

| anticipate
large profits, so
| am prepared to
pay handsomely

for this loan.

So you should be! Name your
Such long and price. | am very
treacherous voyages, willing to pay. ERE
and the untried nature i
of this market, would
put your venture and :
the bank’s capital
at great
risk. We would
need a very high . "
interest rate to Sir Maverick,
offset that. | suspect that the bank’s
capital is more likely to be
consumed by your prodigal
living than it is to be
invested in any productive
parrot pursuit. | regret |
must refuse you.

Lenders demand
higher interest on A great part of

loans to riskier the capital of lgw
ventures because country wou t
of the bigger thus be kept ot
chance of loss. of the hands ot
But only which were m :
prodigals and likely to maked
projectors rofitable o™ Like Farmer
are willing to pay advanmgeous Fairacre!
very high use of it-- .
rates.
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The man who
borrows to spend will
soon be ruined...

To borrow or to
lend for such a
purpose, therefore
... contrary to the

interests of both
Like Sir parties...
Maverick!
. Miss
Wisepenny is
no fooll
..and he who lends to him
will generally have occasion But |
to repent of his folly. s?r(:lsetagll'et
: What a
More capital rit o
investment mgans T'wit T'wool
more workers can
be employed. And it
allows for more But a
specialisation — nation’s wealth
leading to grows only
greater when capital
output and is directed toward
prosperity... productive activities.
Not
luxury living.
That eats
capital up!

Now | must critique
the mercantilist obsession
with gold and luxuries,
and show that real wealth
lies in the nation’s
productivity, boosted
by investment.

Och, but where am !
Dunfermline?! I’ve been
so busy thinking that
I’'ve walked ten miles. In
my nightshirt!

Talk
about
absent
minded
academic!
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THE WEALTH oF NATIONS

BOOK Il

OF THE DIFFERENT PROGRESS OF OPULENCE IN
DIFFERENT NATIONS

In which Dr Adam Smith analyses the historical development of wealth,
agriculture, commerce and economic progress across nations.

1. AND NOW A BIT OF Is this No, this i
ECONOMIC HISTORY... ulen Econ 1017 17761
And how it shows that economic
liberty is the foundation of s@x{gs
Bright Europe’s workshops
hum with industry. Her ports I-'I-:g'.ll:g:gll:l
throng with the sails of commerce. EDWARD
Here, the sage Adam Smith GIBBON
explains the triadic cycle:
Agriculture, Manufactures, Trade.
Yet there falls a shadow on
Europe’s errant path...
HOTSHOT
HISTORY
BOOK
That Gibbon:
scribble,
scribble, And witter,
scribble. witter,
witter!

36 | THE WEALTH OF NATIONS — The Graphic Novel



BUT BACK TO ADAM SMITH...

The path to prosperity began with farming, since
sustenance is our first priority...

Then towns for
manufacturing, since
convenience comes

next. And then trade, for only rich
nations can afford luxuries...

Never
mind: he
hasn’t been
born yet.

Predictable
stages of history?

Like Karl Marx? I!

But farmers still
need manufacturers,
like wheelwrights
and blacksmiths!

Yes, My Lord. And
those manufacturers
need food. But town
populations could
expand only insofar
as there was food
to feed them.

In early Europe,
farms were the main
source of income.

There are only
SO many heeps

But before
you can eat!

manufacturing arose, the

great landowners found

nothing to exchange for
their profits.

37 | THE WEALTH OF NATIONS — The Graphic Novel



Oh, yes — the feudal
system. | read about that.
But that made

farming very inefficient.
Serfs, like slaves, had
little interest except to
avoid work.

Exactly. So,
agriculture did not
prosper under
feudalism. Nor could
the population grow,
because there was
simply not enough
to feed them.

And no
incentive to
produce
more?

So instead, they spent
their wealth on servants and
soldiers. That gave them the
power to set the laws and
command everyone, down
to the lowest serf.

AWESOME HISTORIAN
AND CRITIC
EDWARD GIBBON

the tide of trade...

Behold now the splendour of
the burgh! Artisans craft wares
of iron and wool; merchants
barter in the square. Proud
burghers defy their old lords,
whose authority wanes before

Look, Eddie
baby, | said
we’ve got
this one.

Groan.
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Making the
landowners even
more powerful?

Like
diamond
buckles?

...S0, they

Diamond could no longer
buckles! afford their vast
Must make retinues and armies,
a note. and their power

faded.

townspeople’s growing
wealth allowed them

So, it was the towns
where manufacturing magic
happened. They created the
wealth to support growing

populations — and larger
markets.

No — the

to shake off the
feudal law...

...While the
landlords
frittered their
revenue on
status
symbols.

Your Grace
would know
more about
such things
than ...

For a pair of diamond
buckles perhaps, or for
something as frivolous and
useless, they exchanged the
maintenance ... of a
thousand men for a year,
and with it the whole
weight and authority
which it could give them.
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MEGA FAMOUS HISTORIAN,
CRITIC AND CLASSICIST
EDWARD GIBBON

Witness the decline of
grandeur. Serfs no longer,
farmers till fields with gleaming
ploughs, while in crumbling
castles, their former masters
waste their fading wealth on

silks and spices....

Will someone
get rid of that
windbag? We need
to get on with the
story.

So, by spending Yes. and it
on fripperies, not g
followers, the landlords thetléns:rq: and
lost the source of
their power and
authority?
...became
free,
independent
and
mobile.

Be off, you greedy
laird! We can run
our own farm!

And as free people,
they would have
more incentive to

improve their farm

production?
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Yes, and the

rising demand from Like crop
the growing town rotation, land
populations encouraged enclosure, and Mr
agricultural Tull’s new seed
innovations... drill?

TIME FOR LUNCH...

Precisely so. The
towns’ demand and

the farmers’

independence L

boosted food Did this happen
production, everywhere in
making a Europe?
growing

population

sustainable. Er, no, My

Lord.
Ha! | knew this

inevitable progress of
history stuff was rot!

In many countries,
primogeniture, where
the whole estate is
inherited by the
firstborn male...

Like
me!
...meant that land
remained in the hands
of the few. So,
agriculture did not
develop, and these countries lagged behind.

41| THE WEALTH OF NATIONS — The Graphic Novel



Thank goodness,
Gibbon seems to

have gone.
Not sure, |
saw him around
somewhere...

And that, My Lord, is the Merchants bribed government
source of the monopolies cronies to grant them privileges,
and mercantilism that still subsidies and monopolies. And

hold us back today. curbs on foreign competition,

which they said were needed to
preserve the nation’s gold.

How

so? Mercantilism?
The very
same!

This focus on manufacturing left
agriculture very neglected. So,
governments established colonies
that they could exploit for food
and luxuries — without having to
pay gold to other countries.

It seems a very unnatural
route to prosperity.
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Unnatural, indeed. It
prevented land, labour and
capital from flowing freely
to their most productive
uses. And slowed
economic
develop-

ment.

All
because of greed So, what policies do
and cronyism. we need instead?

Why, to leave people
free to pursue their own interests!
Replace regulation by incentives!
Open markets to enable farmers to
produce, artisans to craft and
merchants to trade, without
barriers.
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Such natural liberty
seems a grand way
to foster innovation
and efficiency,
Dr Smith.

Jusqu’ici, tout
va bien...

Oh, no, he is
still here!

There are, however,
those who wish to twist
this system of natural
liberty for their own
purposes.

But more on that,
My Lord, in our
next lesson!

Yes. It allows
societies to align
more closely with
the natural order,
creating wealth
through the inter-
play of agriculture,
manufacturing,
and trade.

Envision a radiant
dawn. Feudalism’s
shackles are shaken
off. Farmers, artisans,
merchants trade freely
under golden sky.
Fields, workshops, and
ships unite in natural,
harmonious
prosperity...

| give up! Let’s
close this
thing down!

Thanks,
Adam. That’s
a wrap!

Liberté!
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THE WEALTH oF NATIONS

BOOK IV

OF SYSTEMS OF POLITICAL ECONOMY

In which Dr Adam Smith critiques the prevailing mercantilist and
agricultural explanations of wealth creation and argues instead for free
markets, capital and individual self-interest.

Well, that seems .
Don’t get too confident!

1. THE PURPOSE OF It’s all
ECONOMICS about how
Political Economy —A.S. to generate
income for
the people.

And revenue
for the state!

Well, the smallest
revenue necessary
for the state.

Today, there are
two main theories

on how to
generate national
wealth —
And he’s
the mercantile going to tell
system and the us: why
agricultural system. they’re both
wrong.
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THE MERCANTILE SYSTEM

| really don’t
understand you,
Dr Smith! It’s That is what
obvious that gold mercantilists
and silver are wealth. believe, Mr
The more you have, Goldgarner.

the wealthier you are.

So plainly, national policy should
focus on piling up more cash.
Getting gold and silver from the
colonies, like the Spaniards
do. And selling our products

abroad so cash rolls in!

That is The prevailing view,
mercantilist &
view,
Mr G.

True. But that draws
attention onto foreign
trade and away from
domestic commerce.

So what? That doesn’t earn us
foreign gold!

But our domestic
economy is far
more important. It
generates most
of our wealth.

Balderdash, piffle
and poppycock, sir! If it
doesn’t earn foreign gold,
what’s its use?
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The idea that in
any bargain the seller wins,
and the buyer loses, is
wrong. Neither would trade
if they lost by it.

Trade makes

them both
better off.
The seller
ends up richer,
Dr Smith.
With more money,
yes. But the buyer gets the
goods they value more than the
price. That makes them better off too.
Gold is money, Oh yes, you can!
sir! And you
can’t have too Money makes
much of that, exchange easier.
can you? But what people
really want is
what money can
buy, not the
money itself.
There’s no point
in having more
money than you
need to facilitate
exchange.
Trade barriers
merely favour
specific industries
at the expense of
everyone else.
Sir, we
must stop And give
our gold producers an Enough! Your
draining effective daft ideas will
abroad monopoly at never catch
: home. on, thank
Buying Higher The god Pluto.
foreign goods prices, less of wealth?
will ruin us! choice — that’s Time will tell,
bad for us Mr Goldgarner.
all. Time will tell.
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2. THE INVISIBLE

. This is one

The key to expanding of the most
HAND wealth is to create and important
mobilise capital. insights in

the whole

You can’t create capital book!

out of tariffs, regulations
or subsidies.

And ordinary
people know far
better than distant
bureaucrats how to
mobilise their
capital for
maximum personal
gain.

And as each makes
themselves better off,
the whole nation @
becomes better off. recy;
Even though they m”dUStr G thay
don’t intend that a“”’ler as g% a
happy Y be of,, S brog
outcome! e, /;eft/’e Greg, Lce
s Oy < Plleng, Qlegy
Yaiy ™ nly

But unintentionally...

Needs a good
metaphor here.
Let me think...
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He ..
Ah! My

W i
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Qn Dro

o pendwﬁz'c 0le

.PDq w,

”Il‘elezg Uy

bWhich
Oosts
?rOsper Ity %[/}Qoe n
ar better 0y, ey
Civil Y05, O by
Servant,._. %C{e;‘%o
7 e D [0 [7100' Cheeky!
Oh, there’s a %by, - € '
nice punchy %0q
ending, ha,
ha!
That’s it!
Nailed it!
%fb\}jé‘(
D
BN
S
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SHERLOCK HOLMES
The Adventure of the Invisible Hand

By ARTHUR CONAN DOYLE

The autumn fog shrouded London’s
streets. In our small apartment in 221B
Baker Street, Sherlock Holmes lounged
in his armchair, a haze of pipe smoke
clouding his sharp features, his eyes
half-closed in thought. | smoothed the
page in my notebook to begin writing up
our latest adventure for the Strand
magazine.

At this late hour, the crackle of the fire
was our only companion. But a sharp
rap at the door broke the silence. It was
Mrs Hudson, followed by a gentleman
whose agitation indicated he had come
on a matter of urgency. “Mr. Holmes, Dr.
Watson,” she announced. “This is Mr.
George Sharp, a banker from
Threadneedle Street.”

Sharp, a stout man with a florid
complexion, wasted no time. “Mr.
Holmes, | am at my wits’ end! Gold
coins are vanishing from the vault at my
bank, Sharp & Co.! There are no signs
of intrusion, and nobody enters the
vault alone. It is as if our gold is stolen
by an invisible hand!”

Holmes’s eyes flickered, like a hound
catching a scent. “Invisible hand?” he
murmured, leaning forward. “A phrase
coined by Adam Smith. But pray,
elucidate the particulars.”

Sharp recounted a tale of losses from
the sealed vault — amounts small
enough to evade casual notice but

accumulating to significant sums. The
vault, he assured us, was solid, its locks
untouched. Holmes, now fully alert,
sprang to his feet. “To Threadneedle
Street! And Watson — bring your
revolver.”

The bank’s vault was a fortress of iron
and granite. Holmes trained his
magnifying glass over its locks, hinges,
walls, yet found no trace of tampering.
His long shadow flickered in the
gaslight. “This invisible hand,” he said,
“is no metaphor, Watson. It’s human
deviltry!”

We interviewed the staff, including the
head clerk, Mr Archibald Wiley, a former
Royal Engineer, whose meticulous
ledgers and systems were the pride of
the bank.
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That night, Sharp concealed us in the
darkened vault, behind a pillar. As hours
crept by, my limbs grew stiff, but
Holmes remained alert, his senses
attuned to the faintest sound. At the
stroke of midnight, there came a
strange whirring noise. To our
astonishment, from under the counting
table arose a mechanical arm. lts metal
fingers deftly lifted two gold coins from
one of the boxes, then returned,
concealing them in a hidden
compartment below.

“All we have to do now, Watson,” said
Holmes, “is to wait and see who
retrieves those coins. But we both know
who that will be.”

| had no idea, of course, but we waited
until, as usual, Mr Sharp and Mr Wiley
opened up the vault in the morning. “All
seems in order,” said Wiley. But as
Sharp looked around, we saw Wiley
surreptitiously opening the hiding-place
under the table. Before he could empty
the stolen coins into his pocket, Holmes
sprang forward. “Explain yourself, Mr.
Wiley!”

Caught, Wiley confessed to a scheme of
singular ingenuity: as a former engineer,
he built a mechanical device under the
counting table, designed to take small
amounts that he could later retrieve. “I

drew inspiration from Adam Smith,
Wiley stammered, “the Invisible
Hand....”

Holmes’s lip curled in disdain. “Smith’s
Invisible Hand was no instrument of
theft, Wiley, but the creator of public
harmony. Perhaps in prison you can
improve yourself by reading Smith’s
Theory of Moral Sentiments. Secure
him, Watson, as | dismantle this infernal
contraption.”

“You see, Mr Sharp,” said Holmes, as
the constables came to collect Wiley,
“this was no invisible hand, but a very
real one, serving only the greed of its
master.”

Sharp, overcome with gratitude,
pressed a large reward upon us, which
Holmes declined with a wave. “The
solution,” he replied, “is my reward.”

We returned to Baker Street, the
morning fog clearing. “Self-interest is
natural, Watson, but greed drives us to
cheat others,” said Holmes, “not to
serve them. Only a greedy person like
Wiley would think in such a way.”

Holmes lit his pipe, the smoke curling
like the threads of the mystery now
resolved. | smoothed my notebook and
took out my pen once more.
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3. SPECIALISATION
IN TRADE

A FRIEND TAKES ADAM SMITH TO
AN EDINBURGH COFFEE HOUSE...

This is a very agreeable

place, John.
Oh, yes. Everyone
comes here, Dr
Smith — merchants,
authors, thinkers
like you.... Inventors
too — there’s your
friend James Watt
behind you.

Good morrow, Mr Watt! Still

working on your steam engine?
Your servant, sir! Yes, and I've
now added triple-
expansion
cylinders,
separate
condensers,

rotary
motion...
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You’ve been
working on it a long
time, James.
Will you ever
perfect it?

Probably before
you finish your big
book, Adam!

Mr Watt is a fine example
of what we can achieve
by specialising in
something.

That works for
nations, too.

What do you
mean, Adam?

No more than
you’d expect a
wine merchant like
me to start making
steam engines!

Best leave
that to
Jamie!

Touche!
Yes, it’s
taking some
time.

But | must
rejoin my
friend. Well
met,
James!

Well, you wouldn’t
expect tailors to make
their own shoes,
would you?

Nor shoemakers
to stitch their own
britches?

Right! And it’s
the same with
countries.

This
coffee, for
instance...
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...It comes from the colonies, While the colonists import metal
where it grows naturally and goods from our expert
profusely.... manufacturers in Sheffield.

So, each gets better and cheaper goods through specialisation and trade.

But shouldn’t we try to very

make as much as we can o § ¢ “
ourselves, instead of g the mw aster of ttemp’f
spending our gold It ud ntme ver 10 & hat it

abroad? pfam“ {(‘; ot“OﬂTfo et 1t
O ot - et
{ ot
de

Ha! I’ve just been writing about this, John!

| still think we In cold, rainy
should try to be Scotland? Are ye
self-sufficient, mad?
Adam.

Well, you’re a
wine merchant, John.
Why not become truly
self-sufficient and build
yourself a vineyard here?
Make your own
wine to sell!
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I’d have to build
and heat
glasshouses! Yuk!

The wine
would taste like
sheep dip!

And would cost
thirty times the £20
a hogshead | pay
the French!

It’s madness!

Precisely! That’s ...Even if taxpayers
the cost of trying subsidise it!

to be self-

sufficient...
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That would indeed be
mad. You buy wines
from the most efficient
producers...

If this were a
tavern, | would
drink to that, Dr

Smith!

And we should do the
same — buying in what
others can produce more
efficiently!

By means of glasses,
hotbeds, and hotwalls,
very good grapes can be
raised in Scotland, and
very good wine too can be
made of them at about
thirty times the expense
for which at least equally
good can be brought from
foreign countries.

Would it be a reasonable
law to prohibit the
importation of all foreign
wines, merely to encourage
the making of claret and
burgundy in Scotland?
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4. THE ELUSIVE UTOPIA
OF FREE TRADE

ADAM SMITH TAKES HIS STUDENT
ON AN EDUCATIONAL TRIP TO
EDINBURGH’S PORT, LEITH.

I’ve brought
you here, My Lord,
to see the reality of

modern
international
trade.
It’s certainly
lively, Dr Smith.

Exotic goods
coming in. And
our products
going abroad
to earn us
gold!
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But see that customs
officer. His work does not
facilitate this beneficial

exchange.
Rather,
it curbs it.
Keeping out
lots of imports,
officer?

Oh, yes, sir. The more gold we pay
to foreigners for their imports, the
stronger they get and the weaker we

get. We don’t want

that, do we, sir?

See? Mercantilists hope to enrich
themselves at other countries’
expense. They forget that rich

neighbours are much better
customers than poor ones!

You should
mention that
in your book,

Dr Smith!

58 | THE WEALTH OF NATIONS — The Graphic Novel




And our export goods — So, we are

soap, candles, linen, herring paying to
— are all subsidised by benefit foreign Precisely!
taxpayers. consumers? recisely:

Yes. And our capital is
drawn to these

privileged
industries and
away from more
profitable ones.

And many of these industries
are monopolies, given them by
their cronies in government.

Naturally, they charge the
highest price they can get!
While in a free market, the
price would be the lowest
that producers could

afford to take! =~
That’s the awful system
So, we pay higher taxes we are stuck with. The
and higher prices too? mercantile system.
x
h Y
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5. THE CASE FOR — AND
AGAINST — IMPORT CONTROLS

That is good for you
as a merchant, Donald,
but then everyone else is
paying higher taxes for

your benefit!

And subsidies — bounties
as | call them — may boost
your industry but draw
capital away from more
advantageous ones.

Malcolm, every industry
says it needs special
treatment. That would
bankrupt us! Meanwhile,
if we don’t let foreigners
sell things to us, we
make them too
poor to buy
our goods!

Still, we need to level
the competition. Imports
should be charged a tax
that is equal to the taxes
we levy here — on soap,

salt, leather and the rest.

SMITH AND THE DUKE MEET SOME
LEITH MERCHANT FRIENDS

But Dr Smith, we need

subsidies to make our

goods cheaper to sell
abroad.

But we surely need
to support industries like
shipbuilding. Or we’d be
defending Scotland in
pedalos!

It would be far
better, Donald, not
to charge those
taxes at all.

Let the market
work freely!
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But Dr Smith, politicians
say we need tariffs so we
can bargain with other

Crafty and insidious
animals!

But friends, |
promised to show

And if that doesn’t work,
why keep these taxes on
our citizens?

countries to drop theirs. the noble lord how

ships are built. We
must bid you
adieu.

Of course.
Farewell, Dr
Smith...Your
Grace.

Dr Smith!
Your Grace!
Welcome!

That she is, Adam.
We’re building sloops,
schooners and
herring busses for the
fishing trade.

A fine shipyard
you have here,
Christie.

| don’t think
I’'ve seen a bigger
herring buss!

She’s a beauty,
Adam! A hundred tons!
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She must be
costing her
owner a pretty
penny!

Aye, £1,000 for
the hull and
rigging...

And another
£250 for nets,
barrels and
the like.

How can anyone
afford that?

Why the bounty,
Mr Keeler? You
could buy all the
fish in Leith for

that!
To support the salt
herring industry, lad
— | mean M’Laird —
and earn Scotland
money from abroad.
{he B¢
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OF Smith gave the
mercantilists a good
work-over there!

Well, My Lord, there’s
a government subsidy
— the bounty. On a
ship this size that’s
£200 a year.

You see, My Lord,
how subsidies invite
fraud. The tonnage

bounty on ships
prompts people to
build bigger ships. Not
to catch more fish!

| must write
that down!

And I’'m sure
the agricultural
theory of wealth
won’t give him
much trouble...
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THE AGRICULTURAL SYSTEM

ADAM SMITH AND THE
DUKE OF BUCCLEUCH
HEAD TO A DIPLOMATIC
FUNCTION

Dr Smith, on our way to
this diplomatic function,
please tell me about the
agricultural system you
mentioned.

In you get,
Henry!
Oh yes, the
French Physiocrats.
They see land and
agriculture as the
only cash cow.
And think

manufacturing and
commerce of no
value?
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Only to serve
agriculture. Otherwise,
they regard them as
‘unproductive’.

At least they
recognise that
wealth lies in
production,
not gold...

But agriculture,
manufacturing, and
commerce must
all work together to
create wealth for
the nation...

But surely the
price of food —
like grain — must be
capped so that the

public can still
afford it if there’s
a poor harvest?

Oh, but here we
are at the trade
reception.

That would create
shortages and famine.
Farmers and merchants
wouldn’t bring more
grain to market if there
were no gain by it. Nor
would consumers be
encouraged to switch to
other, cheaper
foodstuffs.

Let the market match
supply and demand!

Sorry for the
traffic, gents. All
the oil lamps
were against us!
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6. THE EVILS OF
COLONIAL POLICY

A RECEPTION AT THE
ADMIRALTY IN LONDON, 1765

Goodness! Everyone
responsible for trade is here,
Dr Smith! The Board of Trade

and Plantations, the Secretary

for the Southern Department,
the Commissioners of Customs,
Admiralty and Naval Officers,
people from the East India
Company...

Ha! Trade needs
none of them. It would
manage itself well enough
if they let it alone.

But let’s talk to the
Colonial Representative,
Dr Benjamin Franklin,
there. He must be furious
about the new trade
controls on America.
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A FEW MINUTES LATER ON...

Good evening gentlemen! Dr
Smith, Your Grace. And so glad
to see you here, Dr Franklin. The
colonial sugar and tobacco trade

is so important to us. And to
you, | suppose.

Commissioner, Dr Smith and |
believe that Britain’s restrictions on
that trade benefit neither of us.

What? How do
you make that
out?

Sir, it is only the British
monopoly conferred by these
mean and malignant rules that

makes the plantations so
highly profitable.

But they gain nothing from
the success of the crop,
Commissioner, so have no
incentive to farm it well...

Nonsense!

And it’s only The plantations —..while there are
because they are so'\ (are very efficient. no monopoly restrictions
profitable that they || Slaves cost very on American corn, and it’s

can afford to little to very cost-effectively farmed

employ slaves. maintain.

— by free people.
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What absurd theories! I’ll waste no

The slaves just need more time on incslggfim:r:)clld
to be beaten into this. | bid you all fooll
working harder! good evening, ’

gentlemen!
Er, that went It merely shows how Hmm. | must write
well, guys... mercantilists see producer about that.
interests as paramount. They totally n
ignore consumers’ interests. e @ ( o
u,(«po. )‘e‘.gﬁ,‘
CO“S“ d 0"\6 ?d t“e “’\‘08
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Dr Smith, this | hope, Dr Smith, that
system that you rightly your book can convince
call ‘mean and malignant’ Britain to abandon these
cannot last. It could abuses and usurpations.
come to blows.

Are the colonists

so disgruntled? | fear it will appear too

’ late, Dr Franklin. But forgive
ng',’réhﬁgtre us: | must deliver my young
runtled! char%e back to his lodging.

9 ) | bid you goodnight.
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A BETTER THEORY OF
LIFE, WEALTH CREATION, AND EVERYTHING

What’s this bit all
about, then?

7. THE SUPERIORITY OF
THE MARKET SYSTEM

SMITH AND HIS STUDENT
RETURN TO THEIR LODGINGS

Now we find
out what Smith is
proposing
instead of these
failed theories!

To stick to its own
knitting, Henry! Defence,
justice, a few public works
to facilitate trade and
commerce.

Then leave markets
to work, and
competition to

regulate them.

Sorry for

We shouldn’t give privileges all the pot
to merchants or to farmers based ‘oles,
on flawed theories. Leave citizens gents!

free to pursue their own economic
interests! That’ll boost the
national wealth!

What then is the role of
government?

Ah, here we are. | bid
you goodnight, Henry.

All systems either of preference or of restraint,
therefore, being thus taken away, the obvious and
simple system of natural liberty establishes itself ....
Every man...is left perfectly free to pursue his own

interest his own way....

The sovereign is completely discharged from a duty...
the proper performance of which no human wisdom or
knowledge could ever be sufficient; the duty of
superintending the industry of private people, and of
directing it towards the employments most suitable to
the interest of the society.

That didn’t Well, he’s
take a clever
long... chap!
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INTERLUDE

SMITH VISITS HIS FRIEND, Thank you,
THE PHILOSOPHER DAVID madam.
HUME, IN EDINBURGH

Good Dr Smith! Welcome!
How was your journey from

Kirkcaldy?
. roads still full of Then | appreciate
potholes ... terrible your visit even
congestion around more.

Queensferry. We really
could use a bridge
there...

Oh, the usual
roadworks delays,
Mr Hume...

But I’m sorry to greet
you like this, Adam.

It’s the dropsy again. |
fear it will be the end of
me ere long.

Nonsense, David! You’re as
strong as an ox —intellectually
and physically. And | have every

faith in your physician, Dr
Joseph Black.
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Ah, now that brings me to why
| asked you to call on me.

How so?

True, but there
is much detail to
be covered.

Aye, but you do
not want to be
overtaken by events

— or anticipated
by some other
author.

Well, | am on the last

Well, Black is one of many friends
who have expressed concern to
me, about how long this...

...Inquiry
of yours is
taking.

You’ve been working on
it nigh fifteen years.

I’'ve letters from Joshua Reynolds,

Franklin, Ferguson, Robert Adam

— even Lord Shelburn, who might
make Prime Minister one day.

All stress the
urgency of your enterprise.
Yet | wonder if | will live

long enough to read it!

| can ask no more.
Book, but if you really

think the task is so
urgent, | will do my
best to finish it.

I will, my friend. | owe
it to you to see the
conclusion to my long
labours. Farewell!

The world needs
your wisdom!

Make your
uill fly,
“adam! END
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THE WEALTH oF NATIONS

BOOK V

OF THE REVENUE OF THE SOVEREIGN OR COMMONWEALTH
In which Dr Adam Smith examines public finance, taxation,

government expenditure, and the role of the state in
supporting economic activity.

( but I think Hume and the J
others got to him!

1. PUBLIC DEFENCE
EXPENDITURE

The No.1 duty
of government?

Defence! Protecting
us from enemies.
Which needs an
army...

In agricultural societies, families
can tend the crops while the
men are away at war.

That’s me off to the war, Flora!
Look after the neeps! Oh, and
the wee bairn!

But in a manufacturing age, when
artisans go to war, their income stops.

So the state has to pay for defence.

= Who's going to support my "\
5 family when I'm away? /.

Dnnae worry, Wally.
{ The King’ll pay well for
' your service! ’

. "' | i’ll believe that wheQ
A | see it.
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JUSTICE I still can’t sleep, M’Lud.

The second duty | worked years to save this
of government? gold, and that man
Justice! half-inched it in a
Capital can take moment.

years of toil to build
up. We must protect
it from sticky
fingers!

Sleep soundly,
sir...

Transportation

life!
for life But civil

disputes?

Australia?
OK, it’'s a
fair cop!

Let the bickering
parties pay. It’s rational for us
all to accept the
authority of independent
judges. And we naturally
respect such authority.
Which is good because...

! lter
It is only under Fhe she
of the civil magistrate that
the owner of that'valuable
roperty, which is
Izlcqlilired by the labour of
many years, or perhaps of

essive
She stole m They wandered many suce
chickens, YoZr into my field! generations, can slee_p a
Honour! single night in security.
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INFRASTRUCTURE

The third duty of
government?

Public works!

Building the roads,
bridges, canals and
harbours needed...

...for commerce,
but which individuals
can’t usually make a

profit from.

But let’s finance them through
user fees, not taxes!

And if you can’t charge users, tax
the local people who get most
benefit from the project.

...As with London’s
streetlights.
Then they’ll

be well provided.

t of

The greater PAT
sucf?pubhc ll,)UOI“kS

easily be S0
Tn?lglaged, as to afford
a particular revenue

cientfor
SdL:aJ)ﬁjraying thelr own
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And there are
technologies like
GPS to monitor
people’s use of
roads or national
parks...

Er, this is the
1770s,
Spidey!



Only national projects
that benefit everyone
should be paid from

national taxes...

Perhaps, companies
that open up new
markets for us
should get a
temporary trade
monopoly or patent
to offset their risk.

Barbarous
and
uncivilised
fellow

Like the
embassies
that help the
country’s
foreign
trade.

Pompous
English
fop

(Though a
small tax on the
merchants,
who benefit
most, seems
reasonable.)

Easily abused,
though... Needs
watching!
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EDUCATION OF THE
YOUNG (AND OLD)
Education
benefits
everyone too.
Workers need to
grow, not just
grind.

The man whose whole
life is spent in
performing a few
simple operations...
g i ibating has no occasion to
Marx on ‘alienation’?

exert his
Spooky! understanding...

But who’s to pay for local
school-building? Labourers
can’t afford much.

So it has to be the government,
| suppose...
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...Though parents should
pay the teachers.

Without pressure from
paying customers,
teachers would just put
their feet up!

And forget Latin! Science and mechanics
What? | heard are far more useful! And some art and

that! A hun.dr?d culture! That’s what parents want for
lines, Smith! their kids!

Universities need the same
medicine. Mine at Oxford were
terrible!

In the university of

Oxford, the greater

part of the public
professors have, for
these many years,
given up altogether
even the pretence 0
teaching.

Ha ha! Skewered
‘em. | enjoyed
that.
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THE MERCANTILIST HERALD
AND REACTIONARY TIMES
All the Economicks that’s Fit to Print

June 18,1776

SHAKE UP COLLEGES, SAYS ADAM SMITH
By Jon Quill, Education Correspondent.

Oxford is reeling from an
attack by firebrand Scottish

economist Adam Smith, who

says that because dons get
paid whether they work or
not, “the greater part of the
public professors have, for
these many years, given up
even the pretence of
teaching.” Ouch!

Colleges are organised “not
for the benefit of the

students, but for the interest,

or more properly speaking,
for the ease of the masters,”

Smith told me over a latte in

The Dozy Don. He has a

point. At Boringham College,

the cobwebbed Prof Max
Blank has been in post since
Queen Anne but has not
given a lecture since George
II. And Prof Snoozanne
Drabb teaches Latin
declensions to empty

DR FOSTER’S ELIXIR
For the Banishment of Melancholy!

Ladies, suffer lethargy no longer! Dr
Foster’s Elixir, compounded of rare
herbs from the Orient and the finest
spirits, restores the humours to
perfect balance. One spoonful daily
cures swooning fits, hot flushes and
ague.
Price: 6d. per bottle. Sold at
Pestlethwaite’s Apothecary,
Cheapside.

halls, while her students
get a better education in
the local taverns.

“In some universities the
salary makes... frequently
but a small part of the
emoluments of the
teacher” says Smith.

CROPPER’S
MECHANICAL
WIG-CLEANING
MACHINE

For the Modern
Gentleman of Fashion!

Free your periwig from dust and
vermin! Cropper’s patented
device, with an ingenious
hand-crank, brushes and
perfumes your wig to pristine
glory in minutes. Save your
labour and preserve your dignity!
Price: £1 or lease for 6d. monthly.
Visit WigWorks, St. Paul’s.

The rest comes from
student fees, so profs have
to give their students value.
But an Oxford prof gets
100% salary. So as for
teaching, “it is certainly his
interest...to neglect it
altogether...”

Academics, prickle at
Smith’s idea of
performance-related pay.
“Must I caper like a
mountebank to teach
Rhetoric?” asks Prof Stan
Danbore. Others say that
lectures would ruin the
student experience. Some
as young as 96 have talked
of retiring.

But the students gambling
on a cockroach race in The
Sleepy Scholar, were more
positive. “It’s not Latin
declensions but markets,
mechanics and science that
we want to learn about.
We’'d all pay for that!”
Tavern keeper Ginny Tonic
agreed. “T'll still see them in
here,” she said. “But at least
Oxford wouldn’t be
producing total wastrels.”

Oxford’s Chancellor,
sleeping off his lunchtime
Canary wine, was
unavailable for comment.
But a deputy told me:
“We've lots of friends in
Parliament who love to dine
here and enjoy our fine
cellars. They’ll not abandon
us to mere customers. We
will see off this upstart
economist.”
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2. PAYING FOR
PUBLIC STUFF

Like teachers, civil
servants should
also be paid by

results.

Governments are bad at
running things, though!

Oops!

Privatise the lot! They’d be better
managed and would generate more
wealth for the nation!

Yuk! | must
speak to that tea
merchant!

That Smith! Never
his mind on where
he is!
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THE PRINCIPLES

TAXATION

By order — there’s a
new Wig Powder Tax, a

OF TAXATION Scented Candle Tax, a
Salt Substitute tax and
a Breathing Tax. All
due yesterday.
What’s all
this about?
What? ...So we should protect
e . citizens by ensuring that
Them'’s all nicht A
mad ideas! 0 Oﬂ‘pen’i taxes are prmgg{l;«i Iand
i m .
The;f\e gove\feg s oft of
T a
SO0 1 ey
On(()lro"“.mg ockets o
omthe copl®
Well, they % e
have these
taxes in
Bohemia.

Don’t worry,
they’re small taxes.
You won’t notice
them unless
you’re rich...

Well, that’s a good first
principle of taxation

PRINCIPLE

People should pay tax proportionately
to the benefits they derive from the
state’s protection.

Oh yes, we willl The
government’s supposed
to protect us from theft,

not thieve from us!
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How much

will these

taxes be,
then?

Oh, the tax

collectors

will decide
that.

And these new
taxes are payable
every Thursday.

What? | don’t get
paid until Friday!

These taxes
will cost a
fortune to

collect!

They’re
unfair to
the poor!

They rob
people who
work hard!

They will
encourage
smuggling!

Ahah! Second principle!

PRINCIPLE

Taxes shouldn’t be arbitrary —
that encourages corruption. The
rules should be clear to
everyone.

That’s three!

PRINCIPLE

Taxes should be convenient to
pay. Property taxes payable with
rents, say, and taxes on goods
payable when they are sold.

So that’s the fourth
principle of taxation!

PRINCIPLE

Taxes should be cheap to collect,
shouldn’t crush employment,

nor encourage evasion.

Now, where’s
my quill?
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TAXES ON LAND
Oh, and a Land

Tax on your rent,

a Tithe on your
crops, and a

Window Tax on...

well, you know!

Ha! If my land
falls in value, |
don’t suppose
you’ll be paying
me, will you?

We can’t afford taxes
on our food!

Tithes and taxes
on crops are unfair

to the poor. The government

takes their proceeds,

without contributing
to the cost!

Counting windows
is a quick way to estimate rents,
but a poor rural cottage often
has more windows than a swank
apartment in town.

Window tax!
What a pain!

No, wealthy
folk have bigger
houses wit
more windows.
So that’s fair...

Not if you tax the
holes in my roof
as well, matey!

Property taxes
fall mostly on the rich
but discourage
building and land
improvement.

Rents change over
time, so keeping land
tax records up to date

means more
bureaucrats!

You should get yourself
appointed Commissioner of
Customs, Adam. Then you
could fix the tax system.

Fat chance!

Spidey, do you
know something
he doesn’t
know?
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TAXES ON CAPITAL, PROFITS, Taxes on capital,
WAGES AND WEALTH profits,
employment and
wealth.

Don’t worry, only
the rich will pay.

And what’s

this? That’s a porkie pie! I’ll have

to raise my prices! So all
my customers will pay!

Wealth taxes? My takings
go up and down! You’ll be
taxing me on money |
don’t have!

We need capital to
grow our businesses,
but you’re taxing it
away! You’ll have no

Hmm. Businesspeople producers left!

risk time, effort and capital.
Taxing them means they
must raise prices to keep

going.

A plague on your taxes! I'm
moving my business to Holland!

Capital taxes starve business of
the capital it needs to grow. That’s
destructive. And won’t work,
because...

The proprietor of stock
is properly a citizen of
the world.... He would
be apt to abandon the
country in which he
was exposed to a
vexatious inquisition ...
and would remove his
stock to some other
country...
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3. PUBLIC Why the delay to the
BORROWING new palaces | ordered,

Fawnwell? Do the rabble
object to my new taxes?

Splendid!
They do, Majesty, but I’ve a Double my
new wheeze. We don’t raise order!
taxes, but simply
borrow the money.
| seek a loan, Miss Great idea, Mr Goodworth. Though

Wisepenny, for new
machinery to expand
my business.

interest rates are sky high right now with
all this government borrowing. There
aren’t enough savings to meet that and
the needs of business too.

So we must use outdated
methods, and generate less
future wealth, so the King
can have finer palaces?

| fear so. The government is ‘eating our

LATER, AT THE BANK productive capital’, as Dr Smith puts it.
And | doubt the | suppose the
government will government does

ever repay its have to borrow for
debts in full. big items, like
wars.

Yes. But as Dr Smith
says: if they couldn’t
borrow and had to

Ha! You can be sure of raise taxes, wars
that, Mr Goodworth. would be much  And less frequent,
less popular! Miss Wisepenny!
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4. THE DANGERS OF PUBLIC DEBT — AND HOW
COLONIES MAKE YOU POORER

A YEAR LATER... I’ve asked Dr Smith and the Sire, public borrowing takes
Duke here, Fawnwell, to tell the capital that productive
me why your borrowing plan businesses need for
has brought the country to investment — consuming it

its knees. Like you. on gratification today.
It also bids up

interest rates, starving
business of funds and
putting the public
budget at risk.

But my advisers
say there is no risk
because we are simply

borrowing from

ourselves.

Sire, our
nation’s capital is
being transferred

from productive to
unproductive
hands.

And a large
part of our public
debt is held by
foreign creditors
with little regard
for our
welfare.

Thank you, Dr Get up,
Smith, Your Grace. Fawnwell, | want
Now... a w)gg with
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Borrowing for extravagances —
like colonies —enfeebles every
country that does it.

We can still
afford our

colonies, though.

No, Henry, another costly war
would ruin us. And we may soon come
to blows with the American colonists.

As everyone should. Well
done, Henry — | feel you
have learnt much of value in
our time together.

And my lifelong
gratitude to you, Dr
Smith

Colonies, Henry, are but showy
appendages of empire. Without their
vast cost, we’d be debt-free.

Then we should
let them go. And
live within our
means.
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EPILOGUE

Belle! Euge!
Dear Mr
Smith!

Adam Smith did finish The Wealth of As a reward, Smith was given a high-paying

Nations and David Hume lived long government job —Commissioner of
enough to read it. It got rave reviews from  Customs. He was expected to pocket the
everyone. And set economics off on its cash and put his feet up. But he actually
modern course. did the job, going into the office every day.
Though he did buy a nice big house in He also wrote tax and trade reform
Edinburgh, where he enjoyed meeting up  policies for the Prime Minister, William Pitt
with friends for intellectual discussions. the Younger.
That’s one
cool dude!
Spooky!

It's said that at one of his evenings with his

intellectual friends, he felt tired and said But he lives on through his writings.

“Friends, we must resume this Particularly The Wealth of Nations, one
conversation in another place.” He went to of the greatest products of human
bed and died shortly afterwards. civilisation.
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THE

MERCANTILE

4/4 ragtime dance (120-140 BPM)

After Tom Lehrer's Vatican Rag

First you pile up all the gold,
That's the game of ages oldl

Keep your exports high and strong,
Bullion’s where our hearts belong!

Slap on tariffs, raise those walls,
lgnore their pleas,

Don’t take their calls,

Forget their economies,

Keep our monopolies,

Doin’ the Mercantile Rag!

Smith says “No, you've got it skewed,
Wealth's in work, not gold accruad.
Save, invest, let markets race,

Then you'll grow at record pacel”

“Let those goods go on their way,
Love free trade, shout hip hooray!
Compaetition—that's so cool ..."

— Bahl Don't listen to that fooll

Colonies, they're ours to squeeze,
Pluck their wealth like picking fleas!
Stop their trade with foreign lands,
Keep their riches in our hands!

So kings and merchants, in cahoots,
Rig your markets, fill your boots.
Plunder and grab and stash

Up all that lovely cash!

You get the picture,

You make yourself richer,

Doin’ the Mercantile Rag!

END
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